LO5: Report on explanation for the reason and solutions to recovering the situation of controlled securities
On 09 Apr 2020, Lilama No.5 Joint Stock Company announced Report on explanation for the reason and solutions to recovering the situation of controlled securities as follows:
On 08 Apr 2020, Lilama No.5 Joint Stock Company received the Document No. 457/ SGDHN – QLNY on “explanation for information disclosure”, this Document required the Company to explaining the information disclosure about the reason and issuing the solutions to recovering the situation of securities put under control
Explanation for the reason and solutions to recovering the situation of controlled securities
1. Reason:
· The audited profit after tax and  undistributed profit of the Company at 31 Dec 2019 were negative (Profit after tax: VND -28,558,737,581 and undistributed profit of 2019: VND -33,743,303,520)
· Revenue of 2019 of the Company was low, just reach VND 166,229,263,188 while the interest expense did not reduce

· General effect from the economy, the work of seeking for works was difficult so in 2019, the Company did not sign any new contract
2. Solutions to recovering

After identifying the main reason causing the above loss in business result, the leadership boards of Lilama No.5 Joint Stock Company had a meeting and issued these following solutions:
· Strengthen the marketing activity, bidding work, seek for new works to increase the revenue
· Manage, reduce all the expenses

· Strengthen the recovery of old liabilities to pay for debts at banks in order to reduce the financial expense;
· Restructure, reorder the functional departments, boards and the construction teams
